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1. DURING COVERS ATION CONCERNING RECENTLY CONCLUDED 
SHELL-BATUBARA COAL EXPLORATION AGREEMENT (REFTEL A), 

CHIEF GOI DEP OF MINING LEGAL DIVISION (MANOE) CONFIRMED 
TO EMBOFF GOI ACTIVELY CONSIDERING COMPREHENSIVE INDON 
ENERGY POLICY (REFAIR B). MANOE SAID REASON SHELL SIGNED 
FOR EXPLORATION RIGHTS ONLY WITH NEAR-DEFUNCT STATE COAL 
COMPANY BATUBARA WAS THAT GOI DID NOT WANT TO SPECIFY FORM 
OF PRODUCTION AGREEMENT UNTIL DECISION MADE ON HOW ALL FORMS 
OF ENERGY WOULD BE DEVELOPED IN FUTURE. MANOE ADDED THAT 
ONE ASPECT OF ENERGY POLICY NOW BEING DISCUSSED WOULD BE FOR 
GOI TO EXPAND PERTAMINA'S (STATE OIL/GAS COMPANY) MANDATE TO 
COVER OTHER FORMS OF ENERGY, THEREBY MAKING IT POSSIBLE FOR 
PERTAMINA TO ENTER INTO PRODUCTION SHARING CONTRACTS WITH 
FOREIGN COMPANIES FOR COAL ORE AND GEOTHERMAL POWER 
EXPLORATION/PRODUCTION. MANOE DID NOT SPECULATE ON TIMING 
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PERTAMINA BEING DESIGNATED THE "STATE ENERGY COMPANY." 

2. COMMENT. PRINCIPAL IMPETUS FOR DEVELOPING COMPREHENSIVE 
ENERGY POLICY AND ENCOURAGING DEVELOPMENT OF ALL ENERGY 
RESOURCES APPARENTLY STEMS FOR INDONESIA'S POSITION AS 
PETROLEUM EXPORTER. AS WORLD MARKET PRICE FOR INDON 
PETROLEUM INCREASES, GOI IS FACED WITH NEED TO DEVELOP 
ALTERNATE AND CHEAPER FORMS OF DOMESTIC ENERGY IN ORDER TO 
MAXIMIZE REVENUE FROM PETROLEUM EXPORTS AND TO MAINTAIN 
SEMBLANCE OF EQUILIBRIUM BETWEEN DOMESTIC AND INTERNATIONAL 
ENERGY PRICES WITHOUT RESORTING TO SUBSIDIES. WHETHER 
PERTAMINA IS GIVEN ADDITIONAL RESPONSIBILITIES FOR DEVELOPING 
INDON ENERGY RESOURCES REMAINS TO BE SEEN; HOWEVER, IT IS 
NOT UNLIKELY IN LIGHT OF PERT AMINA'S RELATIVE SUCCESS IN 
ATTRACTING FOREIGN CAPITAL AND TECHNOLOGY TO INCREASE OIL 
AND GAS PRODUCTION. AS REPORTED REFTEL C, PERTAMINA'S PRESIDENT 
DIRECTOR IBNU SUTOWO TOLD AMA OCT 18 THAT PERTAMINA WAS 
WORKING WITH GOI AGENCIES TO DEVELOP NATIONAL ENERGY 
POLICY INVOLVING ALL FORMS OF ENERGY-OIL, GAS, COAL, 
GEOTHERMAL END HYDROELECTRIC. 

GALBRAITH 
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